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Thia impression, false as 1t g, is being
carefully spread, 18 an effort to develog-&
hysteria in Washington, in an effars to oone

vert nn essentially liberal Congresa into an

agtiunion Legislature capsble of exploiting
tragic Inflitration of crooks in & few unlions
to push through punitive clase 1
that will strip our members of thelr power
ta defend thelr wage rates and thelr vwkmg'
conditions.

PROFITS AND WAGES

In the ateel industry, the W
even more absurd, A consclons efford
been made to give steelworkers & guilt come
plex about sceking & small, wefl-
wage increase. A long-term
campaeign has a0 thoroughly misied she
lic that they now frequently blwne
prices on wage rates when, In uct, wag¥
rates have little to do with prices.

1 don't have to remind this audience that
unit labor costs—not wage rates—infiveniod
prices. 1It's noA how much a man eérns, bat
how much he produces, that determines ootk

Somehow, the American pecple and the
Canadian people have been led %o’ balleve
that high corporation profits e the just
due of stockholders—economically desirable
and socialiy admireble., On the otheér hand,
any increase in the wage rates of wolkers s
“oonsidered socielly unjust and mlum'
undestrable. Higher intersst charges
banks and Insurance ocompanies m

cheered—even when paid by & Government.

that is admoniahing everyone eise to rexiyce
their demands for Government tunds,

We used to be told that inctessed pur-
chesing power would help Americard con-
sume the products of our farms and fac-
tories. Today we are told that hwm
purchesing power is infiationary even
our industry is working at lags than capacity.

The sttustion l» no more

absurd thah
we bégan o belleve that night Is day wnd’

that up is down.- Perhaps U aough news-
papers and rthagasines and politicians uttered
these absurditiés often enough poop&a
yrould beligve them to0.

The propsganda batrege, whlm b’w
vitimizing the ates] workers, wias not poeé
pared for then alons. Wo must oxpent that
when our negotiations begin in a few
months, the serospace Industry will not be
outdone. Then the harrage will be mimed
at our members, as today it iz etimed at the
steel workers.

TRUTH ABOUT INFLATION

Because we must be preparad to meet the
same false lesus Wwhen our negotiations open,
1ot me remind you of the truth a,bout infla-
tion.

The truth is that for 60 yedrs muz pﬂm
in the United Btates, have edged up 63 the
average of 21, percent each year. A S~
percent price increase a year hus Lo ot
mal tn the United States, II prices be-

‘gin to go up faster then normal, we
would have some reeson for ¢ongera &hd
some rearon to gquestion our paticies.. -

The truth ta thst prices bave not bcen;'

‘rising faster than normal. . Over the. past

10 years, pricea have beéxl golng P more.
slowly than normal. The dctual sverage £

increase in, retull prices over the past
years has been 1.8 percent. Inztsed of
tnfiation, we bave been having dess
thon. y
- The danger of mﬁatlonu‘tm

matter how justified—ws wilF make
posaible for them to compne,
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. The tastinctive reaction of some manage~
mt is %0 blame organized labor for mowt !
‘ot cur competitive problems.

Whatever the problem may he with fored,
oompotmon - and I am not gotng to hollg
a very preal problem - American (bdus§
will nsver be able to compete with the J
ness, with the Russians, or even with Ger-
mans o o besis of who can pay the Jowest
wages. That has never heen the American
way-1 doult it ever will be.

In the past, our induatry has competed
saossa{ully, despite the fact that it paid
the highest wagea, matutained the best vork~
‘ing oomditions and just about the m;nul
standard of tving in the world.

Qur industry hes been able to canpato
eocesafully. Decause wege rates do not de-
termine prices. The lasbor céet In the prios
of any article 1s not the hourly wege rate,
but  the unit labor cost—the number of
Hama ths amployees can produce or service
in an hour,

American industry hes dominated the
world market because American labor s
the most productive in the world — not
besatss it I8 the cheapest, with the lowest
standard of Hving.

In fatrness, let me report to you that soms
exscutives agres with me on thia. Recently,
ong—whom I ehall not nameée—~told me that
after 'World War 1I, his company hed U«
osnasd s Japancss flrm to butld one of its
Amil planes, thinking the Japancse gould
bt meet a growing demand in the Bouth

This American company soon dis~

" covared that, despits what we would ooni=
sider miserably low wege rates, costs of
Mmetuﬂn; this airplane were far higher
-nm thm tney weto in the United

* ' PRODUCTION 18 KEY

&gﬂn I remind you that it ts the unit
hbm' oost, not wage ratss, that influence the
prios of & commodity. Or, to put it another
way, it fan't how much a man 18 paid but how
mneh he produces that governs the cost,

“Improved mechanization, incressed Ine
genully, end higher productivity are the
mathods by which we will best the foraign

-oogjpetition—not by reducing the Amem:.an»

stardord of living,.

As & matter of cold fact, American indul-

try has Improved its position—wage wise—
in the last few years. Wage rates in the
Unitea Btates have gone up proportionately
less since 1950 than they have tn West Ger~
many, Britain, Norway, and France,
Using 1860 as 100 in the jndex, hourly
samings in manwfecturing industries in the
Unitod States are now about 141, In West
Germany, the wage index ts 166; In Barlln,
163; in Norway, 169; and in Prance, 203.

“moment in the world struggle
i for dignity of the {ndieidual
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PLOOD. Mr.. Speaker, mder
* Jemve to extend my remarks in the Reos
oo, I include the following address by

- mnhlsm. o e m anpual banquet

s by Hon, Angust E. Jol:u‘mlpt‘.

Biste Gamp of Peansylvania, Patriotic
Oder Bons of America, at the Abraham
Reading,

n Hoted, Pa., Monday
evening, August 24, 1989
ca Trs Wan Wa Axz WasiNc
Mr, mmm members of the State

vitation to your 984 snnual ban-
quet, In this m d the NKatton's old-
ok D native. Americans.
Teéd ! ‘your invitation because
.sh!:tn_m dise "t:# 1t was extonded on
wagghetiofi gentlemen whom I
One

of theee tiemen 15 & most distin-
gulahed r-nn-rm:u. » grest Amoerican,
and one “tgh Republican‘s very favorite
Dsmocrats, Bonogable PraNcIs E. WarL-
;:. chairmshn of the :
ently ﬁtholﬂ'n

Ths other B the’ brilltant, encrmously

on which I am pres-

bard- 'orlm( and ly dedicated ssafr
dmcwr of thas eommittes, Mr. Richard

'nll act M Doth of these gentlemen are
members of the Patriitio er Sons of

Am‘umutmuummmmmam
™ hope you Wil

.3 one further per-
sonpl m. m‘wpy to report that
Ill,l"tb ”M‘N;:ﬁhh of
Pennayivania which Dalleve oan be regarded
utdnnhgnuboﬂlhmmatome Eey-

stone Bitate.
which I can clalm
ia that T am & native of Pennsylvania. The
sadvantage which the Biate oan claim s that
1 was removed \hmfmmmxy tn my first
year of lfe, thereby abeclving Pennsylvanta
af any respousth{ity tor subsequent develop-

mm muznum or otherwise

; s the subject of my
!  War We Are Waglng," has w0
1 Communist con-
 Pesistanco of America
$0 that conspiracy, my re-
would acarcely be réalistio or timely
& major development which
since umpm your tnvitation,
oourss, to the August 3 an-
ot the impending visit of
Premier Khrushchev to the United States
and the scheduled return visit of the Presl-
dent of the United: Biates to Boviet Rumia.
In broaching shis matter I am mindfui of
admonitipns. I recall the words of
or ““The Preacher” that there is
Shne (o keep slitaics, angd a time to apenk.”
Parbaps $he order in whish the two alterna-
tives abs lated is itaelf & broad hint es to
ths proper m&-. Wevertholess, Eoclesi-
ﬂau-u:n there s “a time
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l‘ur(.’am t .ho recall the adimonition
' of Abvaham Lincoln that “to

¥ bd guilty of itrre-

#peech, partlou-

RYe &2 this, Dut [
nees 1n whx:-h .

spousiblé or faftamms
Jdarly- i e matler b
mm«mw

mtmwbm my judg-

oomnecienoe ot this matter
mh I hate- urndy done oh
sariisr cocnsions, .

Sanitized - Approved or Release : CIA-RDP75-001_49R000400200021-6



